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John Komlos has updated his justly-reputed book with three additional chapters which I will 
discuss at the end of this review. The new edition is a valuable extension that reenforces the 
original with reference to modern events, justifying the cost of a second copy if you already 
KDYH WKH ILUVW; LI \RX KDYHQ¶W, LW¶V D EDUJDLQ. 
 
.RPORV¶ SHUVLVWHQW DQG ZHOO-evidenced criticism of mainstream goes to the heart of its primary 
IDLOXUH: QDPHO\ LW GRHV QRW GHVFULEH UHDOLW\. :KDW LW SUHGLFWV VLPSO\ GRHVQ¶W RFFXU, DV, LW¶V IDLU to 
say, is well-NQRZQ. <HW LQ D FHUWDLQ VHQVH, LW¶V QRW WKH SUREOHP. 6FLHQWLVWV PDNH SUHGLFWLYH 
failures all the time, and indeed, this is how science progresses: it constantly tests its theories 
to see if their predictions match what is observed, and wheQ WKH WKHRU\ GRHVQ¶W PDWFK UHDOLW\, 
they change the theory.  
 
So while the many empirical mismatches between economic theory and reality do tell us that 
LW¶V SUHWW\ IRROLVK WR UHO\ RQ WKH WKHRU\, WKHVH IDLOXUHV GRQ¶W DFWXDOO\ FRXQW DV HYLGHQFH WKDW LW LV 
incapable of getting anything right. In fact, perversely, this makes economics attractive as a 
career option: since there is so much wrong with it, a lot of money is to be made by peddling 
IL[HV. ,QGHHG, \RX FDQ HYHQ ZLQ ³1REHO 3UL]HV´ IRU WKLV NLQG RI DFWivity, which usually amounts 
to developing sticking plaster for gaping wounds. It is noteworthy that the demand for 
economists is countercyclical, which is to say, the worse the results of employing them, the 
greater is the demand to know why. 
 
A rather more important point is this: economics rarely if ever changes its mind when it 
encounters such failures. Now, there are scientists like that, as Thomas Kuhn first pointed out. 
But in pretty well all true sciences, there always comes a point, no matter how strong the 
resistance, where a badly-performing theory is discarded and replaced by a better one. This is 
not so for economics. 
 
To the contrary, as the aftermath of 2008 shows, it doubles down on the mistakes that produce 
the bad results, such as insisting that finance is a productive activity. This is a danger sign that 
something more fundamental is wrong with the way economic theory is managed, which has 
QRW RQO\ GLYRUFHG LW IURP WKH µ5HDO :RUOG¶ EXW LPPXQLVHG LW DJDLQVW HYHU UHFRQQHFWLQJ. .RPORV¶V 
revised final chapter is distinctively more pessimistic about the prospects of fixing this, as am I. 
But which are the mistakes that produce the bad results? 
 
This is what Komlos²who comes from a scientific background²sets out to identify. The link to 
µUHDOLW\¶ LV LQ WKH QDWXUH RI WKHVH PLVWDNHV, ZKLFK DUH QRW PHUHO\ µZURQJ¶ LQ WKH VHQVH RI, VD\, 
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erroneously claiming that the Icelandic economy is in a splendid state just before it collapsed, 
or predicting that Shock Therapy would put the Russian economy on a sound footing. The 
problem is the assumptions that lead to these mistakes. The point is that the assumptions, 
themselves, are unreal. They are built into the fabric of economics, and so cannot but lead it 
astray. They include ideas like the fallacy that consumers make rational choices on what to buy 
EDVHG RQ DQ LQWHUQDOLVHG VHW RI SV\FKRORJLFDO SUHIHUHQFHV, RU WKH 1HRSODWRQLF QRWLRQ RI µSHUIHFW 
FRPSHWLWLRQ¶, ZKLFK LV LQFRPSDWLEOH ZLWK DQ\ REVHUYHG UHDOLW\. -RKQ :HHNHV RQFH VXPPHG XS 
this approach with the observation that for economics, a horse is an imperfect Unicorn. 
Discarding these assumptions would demand of economics such a comprehensive overhaul 
that it is, in its current state, incapable of so doing. 
 
Komlos scores on this front too: he recommends remedies. He endorses what he terms 
µKXPDQLVWLF HFRQRPLFV¶ ZKLFK ³LPSOLHV WKH YLVLRQ WKDW D NLQGHU DQG PRUH MXVW HFRQRPLF V\VWHP 
is possible, one that is embedded in a truly democratic society that not only empowers people 
but enables them to live their daily lives with less uncertainty, less manipulation, less taking 
DGYDQWDJH RI SHRSOH¶V ZHDNQHVVHV, DQG OHVV IHDU WKDW WKHLU OLYHV FRXOG FROODSVH OLNH D KRXVH RI 
FDUGV.´ 
 
The most intriguing part of the new book comes at the end, in the three new chapters which 
maNH WKH ZKROH ERRN ZRUWK UHUHDGLQJ. 7KH WLWOHV VD\ LW DOO.´ EFRQRPLVWV' 0LVWDNHV /HDG WR 5LJKW-
:LQJ 3RSXOLVP 3OXV DQ ,QVXUUHFWLRQ´; ³+LGGHQ 5DFLVW EOHPHQWV LQ BODFNERDUG EFRQRPLFV´ DQG 
³7KH CRYLG-19 Pandemic Exposed the Need for a Black-Swan-5REXVW EFRQRP\´. The mistakes 
that Economists inflict go beyond the arid world of academic theory; they not only fail to 
understand the Real World, but happily participate in destroying it. Every undergraduate should 
be made to know, before even embarking on this perilous and pernicious career, both the havoc 
they could wreak unless they stand up to their orthodox masters, and the good they might do 
by resisting. 
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